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At Si.mobil we are committed to good and effective practices of
corporate management. We place a great deal of focus on operating
ethically and transparently, and in the long run this strengthens our
reputation and public trust in our work. We create trust among all
groups of stakeholders who we encounter through our consistent

actions.

We are aware that if a company wishes to achieve excellence
inits operations, it must establish a system of corporate integrity
based on the ethical behavior of all its employees. Accordingly, we
are working to establish an organizational culture which reinforces
a business culture of integrity, lowers risks, and improves our
reputation. We believe that responsibility accelerates company
growth. With our exemplary actions we are constantly raising
the standards and the level of ethical operations not only in the

industry, but also in the broader environment we operate in.

Since consistent, ethical, and responsible business operations
are our competitive advantage, Si.mobil insists on compliant
operations and holds to the principles of the Code of Conduct.

This is an umbrella document which helps steer all Telekom

Austria Group employees towards compliant business practices,
and is the same for the whole Group. Along with the Code, a

range of guidelines are available to our colleagues to assist

them regarding their work and behavior, including guidelines

on gifts and invitations, on consulting services and lobbying, on
sponsorships, donations and advertising, on preventing corruption
and conflicts of interest, and regarding the rules of competition
law. The guidelines are accompanied by an executive document
governing business compliance — Regulations on Employee Conduct
in Si.mobil, which defines the rights and obligations of employees
in procedures related to the business compliance policy, and the

obligations of the Compliance Assessment Team.

Business Report

Each and every Si.mobil employee must be aware of the
principles of compliant operations, and we place an appropriate
amount of attention on training and informing employees on
compliant behavior. Through training, employees learn to recognize
situations which are not in compliance with our policies, such as
conflict of interests, abuse of company assets, disclosure of trade
secrets to unauthorized persons, false data, or conflicts at the

workplace.

The same principles of the Code of Conduct, and the guidelines
apply for the newly formed cluster organization with Vip mobile in
Serbia. The newly formed organization carefully continues the path

that Si.mobil has entered across the two markets.

We also require our suppliers and other business partners to
observe compliance standards, which is why they sign the Code for
Suppliers and undertake to conduct business ethically, honestly, and

transparently.
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Changes in Our Management in 2015

Until 31 May 2015 Si.mobil's Management Board comprised CEO Jérg Zeddies, CFO Bostjan
Skufca Zaversek and CTO Ulrich Rokita. The Supervisory Board appointed a new Management
Board comprising CEO Dejan Turk, and CFO Andreas Graf and CTO Dejan Kastelic, who started
their term on 1 June 2015. Dejan Kastelic resigned as CTO as of 30 June 2015, and Natali Deli¢
took over the position on 1 July 2015.

At the beginning of 2015 the Supervisory Board was comprised of the following members:
« Johannes Ametsreiter, Chairman of the Supervisory Board

« Glinther Ottendorfer, Deputy Chairman of the Supervisory Board

« Silvia Buchinger, Supervisory Board Member

« Reinhard Zuba, Supervisory Board Member

« Siegfried Mayrhofer, Supervisory Board Member.

During the year, Chairman Johannes Ametsreiter, Deputy Chairman Giinter Ottendorfer,
and members Silvia Buchinger and Reinhard Zuba left the Supervisory Board. Alejandro
Douglass Plater joined the Supervisory Board as Deputy Chairman and Bernd Schmutterer as a
member. Alejandro Douglass Plater was appointed the Supervisory Board Chairman in August

2015 and Siegfried Mayrhofer was appointed Deputy Chairman.
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In 2015, our total operating revenue increased by 6% compared
to 2014. We also recorded a 5% growth in revenue from the
sale of goods, which was the result of selling more expensive
terminal equipment. Revenue from basic telecommunication
services continued to drop due to the strong price pressure
from competitors, as well as falling revenue from roaming and
interconnections caused by regulated price decreases. Revenue

from roaming and interconnections decreased by 45.1% in 2015.

Our earnings before interest, taxes, depreciation and
amortization (EBITDA) increased by 33.1% due to one-time operating
revenue from an out-of-court settlement, and amounted to 79.9
million EUR. Si.mobil finished the year with a positive EBIT of 56.4
million EUR. This is a 50% increase compared to 2014. Earnings

before tax stood at 56.8 million EUR.

At the end of 2015, Si.mobil had 708,536 users, which is a 4%
increase compared to the year before. The growth was somewhat

higher among subscribers (5.4%), which represent 80.5% of all users.

Average revenue per user (ARPU) decreased compared to 2014
due to price pressure from competitors and the regulation of carrier

rates.

Business Report

Total assets amounted to 275.71 million EUR on 31 December
2015. This is 7.4% or 19.03 million EUR more than a year before.

Long-term assets amounted to 172.35 million EUR, which is
2.85% or 5.06 million EUR less than a year before. The decrease was
the highest in long-term property rights, since no new investments

were made in radio frequencies in 2015.

Short-term assets amounted to 93.16 million EUR, which is
35.22% or 24.26 million EUR more than a year before. The increase

was the highest in cash and short-term receivables.

Equity and reserves amounted to 181.34 million EUR, which is
11.07% or 18.07 million EUR more than a year before. Shareholder
equity ratio stood at 65.77%.

Long-term liabilities in the amount of 45 million EUR
represented 16.32% of the total assets. This is 7.4% or 3.6 million

EUR more than a year before due to a paid off loan.

Short-term liabilities in the amount of 40.47 million EUR
represented 14.68% of the total assets. This is 18.7% or 6.38
million EUR more than in 2014. The increase was mostly caused by

obligations arising from the corporate income tax.

Annual Report Si.mobil 2015
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BELOW IS A GENERAL SUMMARY OF OUR FINANCIAL DEVELOPMENT FOR THE YEARS 2015 AND 2014
(IN ACCORDANCE WITH SLOVENIAN ACCOUNTING STANDARDS):

2015 2014
Income Statement
TOtalrevenue ................................................................................................................... S e — 199-2;.
Earnings before interest, taxes, depreciation, and amortization (EBITDA) mio EUR 79.86 5999
Eammng eforemtere Standtaxes(EBm ........................................................................ S ——— 3 76
Fmanc]alproﬁt ................................................................................................................ S R 036
EammngeforEtaX[EBT) ................................................................................................. S o 3725
Balance Sheet
Assets .............................................................................................................................. S e 2565;
Tang]bleassets ................................................................................................................ S S 6 759
CurrentaSSEts .................................................................................................................. S —— 6888
Fmanc]alandoperatm ghab]ht]es ................................................................................... S A 8269
Equ]ty .............................................................................................................................. S o 16327
Selected Performance Indicators
EBITDAmargm ...................................................... - e —— 30'1.1
In Vestmen tsmtang]bleﬁXEdaSSEts ............................................................................... S e 1 702
Averagenoofemployees ................................................................................................ A 415
Numberofemployees(on31December] ......................................................................... r— 419
Numberofusers[on31December) .................................................................................. o 681515
NumberofSUbsmbers .................................................................................................... e 541000
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In the second half of 2015, Si.mobil entered a new era in Telekom
Austria Group, since our owners introduced cluster organizations
that will combine forces and utilize products, services, platforms on
a bigger scale in the future. Also during 2015, Si.mobil extended its
LTE network in order to lead the market on data networks, providing

an unparalleled experience for high speed data.

However, the main strategic step for Si.mobil was taken with
the acquisition of AMIS, which will enable Si.mobil to join the
convergence market, and allow it to offer fixed and mobile services

under one umbrella in the future.

In 2016, Si.mobil will — after merging with Amis — extend its
portfolio with truly convergent products and services, responding to

the increased demand from the customers.

High speed mobile data networks complements high speed
fixed internet at home, and Si.mobil will utilize the investment
into frequencies to further improve the data experience for its

subscribers with smartphones and mobile broadband users.

Si.mobil will never stop striving for great customer experience,

and will follow up on the ratings of customers.

After the merger of the two companies, Si.mobil and Amis
employees will form an even stronger team of telecommunications
professionals, who enjoy see the full support of the management in
improving their skills, teamwork and satisfaction. Both companies
carry the family friendly enterprise certificate, which is a great base
for keeping up our promise to our employees to give them a great

place to work.

Last but not least, when it comes to financial performance,
Si.mobil will work hard on convincing more customers to join
its communities and benefit from its services, we will further
exploit cost synergies, and leverage our investments to generate
growth that is also required to keep up with the state-of-the-art

technologies and continuous investments into the infrastructure.

11

In accordance with article 546 of the Companies Act, the

company hereby discloses transactions with related parties.

Based on its legal structure and the types of services it
provides, Si.mobil collaborates with related parties in the areas of
interconnection, hosting of technical systems, backbone network,
services of management workers or experts, terminal devices

supply, software solutions etc.

Financial review of operations with related parties is disclosed

in the financial report.

In the fiscal year 2015 Si.mobil, d.d., did not perform or omit any
acts on the initiative of affiliated companies which would represent

a disadvantage for the company.

Annual Report Si.mobil 2015



BUSINESS REPORT

d

The Agency for Communication Networks and Services of
the Republic of Slovenia (AKOS), which regulates and supervises
the electronic communications market, conducted an analysis of
the relevant market 7 “Voice call termination in individual public
mobile telephone networks (carrier market)”. Based on this analysis
itimposed new call termination price for calls to the networks of
Si.mobil, Telekom Slovenije, TuSmobil, and T-2 in the amount of
0.0114 EUR (excluding VAT), which is in effect since 1 September
2014. The new price had an additional negative impact on revenues
and EBITDA in 2015. At the end of 2015 AKOS published the Analysis
and proposal for partial changes to the measures in relevant
markets 3 and 7. This did not have any consequences in 2015, as the

change has not been implemented yet.

0On 1 July 2012, the EU Regulation No 531/2012 on roaming in the
public mobile communication network in the European Union came
into force. With this Regulation the European Union additionally
lowered the retail and wholesale prices of international mobile
roaming. In accordance with this Regulation the prices were lowered
once per year, however this process completed on 1 July 2014. At
the same time this Regulation introduced additional measures
for promoting competition at the retail as well as the carrier level.
These additional measures came into force in 2013 (carrier access
for roaming), while the measure of selling regulated retail roaming

services separately came into force in 2014.

In September 2013, the European Commission published the
Proposal for a regulation laying down measures concerting the
European single market for electronic communications and to
achieve a Connected Continent, and amending Directives 2002/20/
EC,2002/21/EC, and 2002/22/EC and Regulations (EC) No. 1211/2009
and (EU) No. 531/2012. This Proposal was then partially worked into

Business Report

the REGULATION (EU) 2015/2120 of the EUROPEAN PARLIAMENT AND
THE COUNCIL of 25 November 2015 on defining the measures related
to the access to the open internet, and amendments to the Directive
2002/22/EC on the universal service and the users’ rights related to
electronic communications networks and services, and the Regulation
(EU)No 531/2012 on roaming in public mobile communications
networks in the Union. This Regulation brings new developments
regarding roaming in the public mobile communication networks

in the European Union. It also regulates access to the open internet,
where Slovenia is one of the few countries which already has this issue
covered in national legislation, the ZEKom-1. The said Regulation did

not have any direct or major effect on operations in 2015.

At the beginning of 2015 AKOS found violations to the internet
neutrality principle in its supervisory procedures of Telekom Slovenije
and Si.mobil (and later also Tusmobil and AMIS). The said companies
allegedly violated the Law on Electronic Communications. Si.mobil
disagrees with AKOS's findings, and has launched court proceedings
against the decision, however, it did adhere to it, and stopped
providing the “Hangar Mapa” service with free data transfer (so-called

zero rating).

The Public Tender with a Public Auction for Assigning Radio
Frequencies for the Provision of Public Communication Services in
the 800 MHz, 900 MHz, 1800 MHz, 1800 MHz, 2100 MHz, and 2600
MHz Frequency Bands was completed on 28 April 2014. Si.mobil,
Telekom Slovenije, and Tusmobil took part in the auction. Si.mobil
obtained two 90 MHz slots of the FDD frequency spectrum, and one
45 MHz slot of the TDD frequency spectrum. For Si.mobil this also
included the frequency spectrum with special coverage obligations,
as we took the obligation when purchasing the frequencies that
within 3 years we would provide coverage to 95% of the population

of the Republic of Slovenia with the state of the art LTE technology,

Annual Report Si.mobil 2015
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which supports broadband internet. Along with that, Si.mobil

must bring broadband mobile internet to at least 225 settlements
or groups of settlements in rural areas by mid-2017. These are the
so-called white spots, which currently have no access or poor access
to broadband internet. Fulfilling our obligation will mean that the
Republic of Slovenia will take a crucial step towards meeting the
requirements of the Digital Agenda for Europe, set by the European
Union for its member countries. In 2015 Si.mobil not only fulfilled all
the requirements set for the year, but also significantly surpassed

them.

In November 2014 the Agency for Communication Networks and
Services published that it has begun preparing a new public tender
with a public auction for assigning radio frequencies for mobile
service provision. It plans to offer frequencies in the 700 MHz, 1400
MHz, 1800 MHz, 2100 MHz, 2300 MHz, 3500 MHz, and 3700 MHz
frequency bands at the auction. Based on the strategic guidelines of
the Ministry of Education, Science and Sports it became clear that
no tender in 2015 or 2016 would include frequencies in the 700 MHz
band. The Agency did publish in December 2015 a Draft information
memorandum, which presents the conditions for conducting a
public tender for the allocation of radio frequencies for providing
public communications services in the 1800 and 2100 MHz frequency
bands. The document was published in accordance with the first
item of the strategic guidelines of the Ministry of Education, Science

and Sport.

In March 2014 Si.mobil and 7 other telecommunications
operators and the Association of Cable Operators of Slovenia
signed The Self-Regulatory Code of Refunds for the Outages or
Poor Operations of Public Communication Services of Public
Communications Operators in the Republic of Slovenia. The Code
sets that the operator is obligated to repay its customers for the
damage in the form of a reimbursement, if a certain service does not
work or does not work properly. In 2015 the Code on Self-Regulation
was reviewed, and according to Si.mobil’s experience it serves its
purpose well. Si.mobil has often decided to grant the end users’

requests.

Si.mobil and Telekom Slovenije signed the Agreement on
settling mutual relations on 29 December 2014. By signing this

Agreement the companies settled the open issues between one

Business Report
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another, and defined the conditions for future business cooperation.
In 2015 all the mutual relations from the Agreement were finally
settled.

Company revenues stem from various sources, of which most
revenues arise from voice calls and monthly subscriptions. Because
the main body of subscribers at the end of 2014 were individuals,
the credit risk is widely dispersed and insignificant. Other income
sources are connected to sales representatives (for selling mobile
phones) and other local and foreign mobile telephony operators
(for selling interconnection and international roaming). Previous
experience shows that there are no significant risks posed by these
activities. As at the date of issue of the balance sheet, there was no

significant dependency on any of the above-stated partners.

In 2014, the company received a long-term loan from the
company Mobilkom Beteiligungsellschaft MbH in the amount of
54,000,000 EUR.

The company is included in the cash pooling system in the form

of overnight term deposits.

The interest-rate on loan and deposit are low, tied to EURIBOR,
and there is no significant exposure to interest-rate risks. The
company does not use special financial instruments for hedging the

interest-rate risks.

The company's functional currency in 2015 was the Euro. Only a
small share of transactions is conducted in USD or other currencies,
therefore the currency risk is not considered significant. The
company does not use special financial instruments for hedging

foreign-exchange risks.

The company gets liquid assets from business operations and
from financing, which is based on loans from the owner that are
provided when needed. Experience has shown that the company’s
performance and consequently its financial assets from operations
are constantly improving. Implementation of new technologies
that demand high up-front investments might require additional

financial assets.

Annual Report Si.mobil 2015
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2.1. GENERAL DISCLOSURE

2.1.1. INTRODUCTORY PRESENTATION OF THE COMPANY
2.1.1.1. Establishment and Ownership Structure

Si.mobil, telekomunikacijske storitve d.d., Smartinska 134b, Ljubljana, was entered in the register of companies
at the District Court in Ljubljana under the entry number 1/29430/00, decree no. SRG 97/07454 of 6 February 1998.

The company was founded on 23 December 1997. As at 31 December 2015 the ownership structure was as

follows::

Shareholder No. of shares Structure
Mobilkom Beteiligungsgesellschaft mbH 9,300,000 100.00%
Total 9,300,000 100.00%

Since 2014 Mobilkom Beteiligungsgesellschaft mbH is a part of the American Movil group. American Movil

is listed by the United States Securities and Exchange Commission, an agency of the United States federal

government.

Company name: Si.mobil, telekomunikacijske storitve d.d.

Shortened companyname: ~ simobildd.
Sharecapital: 38781000e0R
Company registrationno: mees2
vatio: 7 seosesss
Classificationcode: ~ e200
Szeofthecompany: | large joint:stock company under the Companies Act
Financialyea: ~ calendaryear

2.1.1.2. Activities of the Company

The principal activity of the company is telecommunication. In addition to telecommunication, other activities have

also been registered.

2.1.1.3. Data on the Controlling Company

Si.mobil d.d. is a subsidiary of Mobilkom Beteiligungsgesellschaft mbH, Lassallestrasse 9, Vienna, Austria and
isincluded in its consolidated financial statements (for more information refer to www.telekomaustria.com). The
consolidated financial statements of Mobilkom are included in the consolidated financial statements of Telekom
Austria AG, Lassallestrasse 9, Vienna, Austria. In the financial statements of Si.mobil d.d., the enterprises of Telekom

Austria AG are treated as Group enterprises.

Introductory presentation of the Company 15 Annual Report Si.mobil 2015
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2.1.1.4. Employees
« the number of employees at the end of the 2015 business year was 375 (419 at the end of business year 2014);
« the average number of employees in the 2015 business year was 400;

- number of employees by education level:

- NUMBER OF EMPLOYEES BY EDUCATION LEVEL

Education level 2015 2014
Vocational education or less 18 20
swrbpes v 144
el A o 0
e s 6
wesmelem s 113
psmpdmeehEm o 15
PhD ................................................................................................................................................................. 1 ........................................................ 1
Total 375 419

2.1.2. Statement of the Management

The Management Board is responsible for preparing the Annual Report so that it represents a true and fair view of the

company’s financial position and the results of its operation for the year 2015.

The Management Board confirms that appropriate accounting policies were consistently used and that accounting
estimates were made following the principles of prudence and good management. The Management Board also
confirms that the financial statements and the accompanying notes were prepared on the basis of a presumption of

business continuity, and in accordance with the valid legislation and Slovenian Accounting Standards.

The Management Board is also responsible for appropriately managed accounting, for the adoption of appropriate
measures for protecting the assets, and for the prevention and detection of fraud and other irreqularities or illegal
activities. The tax authorities may at any time within 5 years after the year in which tax should have been levied verify
the operations of the company, which may result in additional tax liabilities, interest and penalties from corporate
income tax or other taxes and duties. The Management Board is not aware of any circumstances that could lead to a

potential liability in this respect.

Dejan Turk Natali Delic Andreas Graf
CEO CTO CFO

Ljubljana, 25 January 2016
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2.2. AUDITOR’S REPORT

Auditor’s Report

EY

Building a better
LAFANG WG This is a translation of the original report in Slovene language

INDEPENDENT AUDITOR'S REPORT

Ta the owner of SLmobil d.d., Ljubljana
Repaort on the Financial Statements

We have audied the sccompanying finarcial slalements of SImobil d.d., which comprise the slatement of
financial posiion as al December 31, 2045, and the income statement. statement of other comprehensive
income, statemen! of changes in equity and cash flow staterent for the year then ended, and a summary of
significant accounting policies and other explanatary information.

Management's Responsthilily for the Financial Statements

Management is responsible for the preparation and [&ir presentation of these financial statements in accordance
with Slowenian Accounting Standards, and for such internal contrel as managemant delermines is necessary to
enable the preparahion of financial slatements hat are free from malerial misstatement, whether due to fraud or
Error.

Auvdidors Responsiorily

Qur respansibility i to exprass an opinion on these financial stalsments based on our audil. We conduzted our
audit in accordance with Inlernational Standards on Auditing. Those slandards require that we comply wilh ethical
requirements and plan and perform the audit 1o oblain reasenable assurance whether the brancial statemerts are
free from material misstalement.

An audil invelves performing procedures to obtain zudl evidence about lhe amounts and disclosures in the
financial slatements. The procedures selected depend on the auditar's judgmenl, including the assessment of the
nsks of mateaal misslalement of the financial stalements, whether due to fraud or ermor. In making those risk
assessmenis, the audilor considers internal control relevant to the entity's preparalion and fair presentation of the
financial slatements in order to design audil procedures that are apprepriate in the circumsianges, but not for the
purpose of expressing aa opinign on lhe eflectiveness of the entity's inlernal control, An audit atso includes
evaluating ihe approprialeness of accounting policies used and the ceasonableness of accounting estimates
made by managerment, as well as evaluating the sverall presentation of the financial statemenls.

We believe thal the audit evidence we have obtained is sufficient ang appropriate to provide a basis far our audil
apinmon.

Cpinon

I aur opinion, the financial statements present fairly, in all material respects, 1he financial position of Simobil
d.d., as of December 31, 2015, and s financial performance and cash flows for he year then ended in
accordance with Slovenian Aczounling Standards,

Otner matter
The financizl slatements of Si.mobil d d. for the year ended December 31, 2014 were audited by another audilor,
who expressed an unmodified opinion on those statemenls on January 23, 2015,

Report on Other Legal and Regulatory Requirements

tdanagement 1& also responsible for prepanng the business roport in accordance with the Slovenian Companies
Act. Our responsibilily is to azzess whether the busingse report is consistent with the audited financial stalements.
Our work regarding the business raport is performed in accordance with 154 720, and restricted 1o assassing
whether the business repor is consistent wath Ihe fnancial statements and does not include reviewing other
infonmation oniginated from non-audiled financ-al records.

The business repord is congslent with 1he audited financial slatemants.

Liubljana, January 29, 2016 > i et J‘{,ui'_uwc
Sanja Kosir Mikasinouié /LW.:/{,Q BRST & YOUNG  Ldja Sinkovee
Directar f i et et Cenrtified Audilor

/ -

Ernst & Youngd.oo, | y
Dunajska 117, Ljubljard 2lo

i
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2.3. BALANCE SHEET AS AT 31 DECEMBER 2015

in EUR Notes 31.12.2015 31.12.2014

ASSETS 275,713,567 256,679,633
A. LONG-TERM ASSETS 172,352,332 177,415,742
S S 94,520,633 09,720,216
1 ...... L Ongtermprop ertynghts ................................................................................... B 8 3 499428
5 ...... 0 therlongtermdefermdcostsandaccmmrevenue ......................................... e 16 229788
” ...... I; rope rtyplantandequ]pment ....................................................................... o e 67589503
.1. ...... L an d ...................................................................................................................... IV 9039
3 ...... 0 therplantandequ]pment .................................................................................. e 59 451076
; ...... P rop erty plant and e q u ] pmentmacq u ] Smon ...................................................... IS 8129388
a) ...... P rop erty plant and e q u ] pmentunderconstmctlon ............................................ IS 8129388
lv ..... L ongtermﬁnanmalmvestments .................................................................... e e 1764039
c) ...... O therlongtermﬁnamalmvestments ................................................................ - 1764039
V ...... L Ongtermrecewables .................................................................................... e - 6412103
A ———— sotsa 6357558
3 ...... O therlongtermrecewables ................................................................................ . -
VI ..... D effemdtaxassets .......................................................................................... o i 1920881
B. CURRENT ASSETS 93,135,395 68,875,606
” ...... I nventones ...................................................................................................... e - 5126576
4 ...... G OOdS ................................................................................................................... - 5126576
A ————— 2017 aaiass 40956701
.1. ....... S horttermoperatmgrecewabl%duefmmgroupcompames ............................ - 1714284
.2. ....... S horttermtraderecewables ................................................................................ - I
; ....... S horttermoperatmgrecewabIESduefromOthers ............................................. - 4245813
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V. Cash 29.138. 43,661,508 22,792,329
C. SHORT-TERM DEFERRED COSTS AND ACCRUED REVENUE 2.9.1.9. 10,225,840 10,388,285
......... 0 FFBALANCESHEETITEMS 29115 . 3116601964

inEUR Note 31.12.2015 31.12.2014

EQUITY AND LIABILITIES 275,713,567 256,679,633
A EQUITY 2.9.1.10. 181,344,711 163,273,409
.I ....... C a“edupca p ] tal .................................................................................................. I 387810 0 0
.1. ....... S harecap]tal ......................................................................................................... I 38’7811000
” ...... C ap]talsurplus ..................................................................................................... S 83941657
”I ..... P roﬁtreserves ...................................................................................................... P 3878100
1 ...... S tatumryreserves ................................................................................................ P 3,878,100
lv ..... S urplusfromrevaluatlon ...................................................................................... i -
V ...... R EtamEdnewroﬁt ............................................................................................... S 45810
V” Netpr Oﬁtfortheﬁnanaalyear ............................................................................ RV 36,70&826
. PROVISIONS AND LONG-TERM ACCRUED COSTS AND DEFERRED R 1EL 4,906,773 6,571,682
......... et
1 Provisions for pensions and other similar liabilities 522,355 489,062
.2. ....... O therlongtermpmv]s]ons .................................................................................. i 5778’231
.?.' ....... L ongte r m accruedcostsan d defe r red revenue ................................................... DI 304389
C  LONG-TERM LIABILITIES 2.9.1.12. 45,000,000 48,600,000

..... 45,000,000

DDA 45,000,000 48,600,000
C  SHORT-TERM LIABILITIES 2.9.1.13. 40,467,563 34,092,070
“ ...... S horttermﬁnanc]alhabmt]es ............................................................................. P 3 9 67349
.1. ....... 5 horttermﬁnanc]a[hab,ht]estogroup Compames ............................................ S 3 '9 67’349
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Ill.  Short-term operating liabilities 36,544,590 30,124,721
1  Short-term operating liabilities to group companies 2,446,257 2,718,699
2 Short-term trade payables 22,765,200 24,751,671
3 Othershort-term operating liabilities 11,333,133 2,654,351
D SHORT-TERM ACCRUES COSTS AND DEFERRED REVENUE 2.9.1.14. 3,994,520 4,142,472

OFF-BALANCE SHEET ITEMS 2.9.1.15. 2,620,202 31,660,964
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2.4.PROFIT AND LOSS STATEMENT FOR 2015 - VERSION 1|

in EUR Note 2015 2014
1  Netsales 29.2.1. 173,941,511 193,906,077
T —— g :
5 Oifroparatingrevemme(includingreeluation peratitgreverid) 2922, mosssse 5300720
e L e e s
A ST nonsn 27875004
e e e
e o B o
P — e
e — e
e i e
1 e
e e e

Revaluation operating expenses associated with intangible assets and
b) ) 94,822 108,322
property, plant and equipment

c) Revaluation operating expenses for working capital 2.9.2.6. 4,223,241 4,484,092
8  Otheroperating expenses 29.2.7. 1,804,205 1,924,660

Operating result (EBIT) 56,403,516 37,603,247
11 ..... F manc]alrevenuefromOperatmgrecewables .......................................... 2 92 e S -
a) ...... F manc]alrevenuefromo perat]ngrece]vablesduefromgroup ........................... o 7 06
......... O S e
b) Financial revenue from operating receivables due from others 2,145,789 1,041,932
13 ..... F manaalexpensesforﬁnanaa“]ab]ht]es ................................................ 2 92 o - 1155126
a) ...... F manc]alexpensesforloansrecewe(jfromgroupcompames ............................ - 1155126

b) Financial expenses for loans received from banks

339,156 244,655
17,164 5,988
321,992 238,667
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Total profit before taxes 56,831,418 37,246,104
17 Income tax -8,921,740 -567,336
18 Deferred taxes 157,597 22,058
19 Net profit for the period 48,067,275 36,700,826
2.5. OTHER COMPREHENSIVE INCOME

inEUR 2015 2014

Net profit for the period 48,067,275 36,700,826

Actuarial gains/losses recognized in the surplus from revaluation 4,027 73,984

Other comprehensive income 48,071,302 36,626,842

Other comprehensive income

The accounting policies and notes on pages 28 to 68 are an integral part of these financial statements.
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2.6. STATEMENT OF CASH FLOWS FOR THE PERIOD FROM 1.1.2015 TO 31.12.2015 - VERSION 1|1

in EUR 2015 2014

A CASHFLOWS FROM OPERATING ACTIVITIES

Operating expenses excluding depreciation or amortisation (except for revaluation) and

financial expenses from operating liabilities

c) Net cash flows from operations or net cash flows applied to operations (a+b) 73,649,797 43,345,363

B CASHFLOWS FROM INVESTING ACTIVITIES

c) Net cash flows from investing activities or net cash flows applied to investing activities (a+b) 17,761,538 -88,066,141

C  CASH FLOWS FROM FINANCING ACTIVITIES
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Gains/losses recognized in the revaluation surplus 4,027 73,984
Cash repayments of short-term financial liabilities -3,600,000 0
Dividends paid -30,000,000 -31,300,000
c) Net cash from financing activities or net cash flows applied to financing activities (a+b) -35,019,080 20,038,238
D  CLOSING BALANCE OF CASH 43,661,508 22,792,329
x)  Net cash inflow or outflow for the period 20,869,179 -24,682,540
y) Opening balance of cash 22,792,329 47,474,869

The accounting policies and notes on pages 28 to 68 are an integral part of financial statements.
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2.7. STATEMENT OF CHANGES IN EQUITY

A) STATEMENT OF CHANGES IN EQUITY FROM 1 JANUARY 2015 TO 31 DECEMBER 2015

inEUR Share capital Capital Statutory Ravluation Retained Netprofitfor Total capital
reserves reserves surplus earnings the period

Business events | 1l ] v ' Vi Vil

A.1. Closing
balance as at 38,781,000 83,941,657 3,878,100 -73,984 45,810 36,700,826 163,273,409
31.12.2014

A.2.Opening
balance as at 38,781,000 83,941,657 3,878,100 -73,984 36,746,636 0 163,273,409
1.1.2015

B.1. Changesin
) 0 0 0 0 -30,000,000 0 -30,000,000
share capital

g) Dividend
payments

B.2. Total
comprehensive
income for the

0 0 0 0 -30,000,000 0 -30,000,000

0 0 0 4,027 0 48,067,275 48,071,302

a) Net profit for
the period

e) Settlement

of lossasa

deduction 0 0 0 4,027 0 0 4,027
component of

capital

B.3. Changesin
capital

b) Allocation of
profit as capital
by the resolution
of management

or supervisory

c) Allocation of

profit as capital

by the resolution 0 0 0 0 0 0 0
of general

assembly

C. Closing
balance as at 38,781,000 83,941,657 3,878,100 -69,957 6,746,636 48,067,275 181,344,711
31.12.2015

The accounting policies and notes on pages 28 to 68 are an integral part of financial statements.
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B) STATEMENT OF CHANGES IN EQUITY FROM 1 JANUARY

2014 TO 31 DECEMBER 2014

inEUR Share capital Capital Statutory Revaluation Retained Netprofitfor Total capital
reserves reserves surplus earnings the period

Business events | 1l 1} v Vv Vi Vil
A.1. Closing
balance as at 38,781,000 83,941,657 3,878,100 0 12,731 31,333,079 157,946,567
31.12.2013
A.2.Opening
balance as at 38,781,000 83,941,657 3,878,100 0 31,345,810 0 157,946,567
1.1.2014
B.1. Changesin

0 0 0 0 -31,300,000 0 -31,300,000

share capital

g) Dividend
payments

-31,300,000

0 -31,300,000

B.2. Total
comprehensive
income for the

36,700,826 36,626,842

a) Net profit for
the period

e) Settlement

of lossasa

deduction 0
component of

capital

0 -73,984

0 73,984

B.3. Changes in
capital

b) Allocation of
profit as capital
by the resolution
of management
or supervisory

c) Allocation of

profit as capital

by the resolution 0
of general

assembly

C.Closing
balance as at
31.12.2014

38,781,000

83,941,657

3,878,100 -73,984

36,700,826 163,273,409

The accounting policies and notes on pages 28 to 68 are an integral part of financial statements.
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The company has formed available profit in accordance with Companies Act (ZGD). The company has formed legal

reserves in the prescribed amount. The Management Board will propose the profit distribution to shareholders

and for part of the profit to be transferred into the following year. The decision on the distribution of the available

profit is taken by the general assembly on the basis of a proposal of the Management Board and the Supervisory

Board.
AVAILABLE PROFIT/LOSS

inEUR 2015 2014
a) Net profit or loss for the period 48,067,275 36,700,826
b) +retained loss from previous periods 6,746,636 45,810
c) +decreaseinrevenue reserves 0 0
-increase in profit reserves based on a decision of the Management Board (legal
¢) reserves, reserves for own shares and interests, and reserves under articles of 0 0
association)
d -increase in profit reserves based on a decision of the management and the 0 0
supervisory board (other profit reserves)
= Available profit (a+b+c-¢-d) appropriated by the annual general meeting of
e) g ( Sy v E . 54,813,911 36,746,636
shareholders as follows:
- distributed to shareholders 0 0
- allocated to other reserves 0 0
- carried forward to the following period and 0 0
- appropriated for other purposes 0 0
or
= Accumulated loss 0 0

The accounting policies and notes on pages 28 to 68 are an integral part of financial statements.
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2.8. SUMMARY OF THE SIGNIFICANT ACCOUNTING POLICIES

2.8.1. PRINCIPLES OF PREPARATION OF FINANCIAL STATEMENTS
The financial statements have been prepared in compliance with Slovenian Accounting Standards 2006 issued by the

Slovenian Institute of Auditors.

The financial statements are in euros, which is the company's functional currency, and rounded off to a full unit.

In the preparation of financial statements the management of the company has made certain judgments, estimates
and assumptions that affected the application of accounting policies and the reported amounts of assets, liabilities,

income and expenses.

The company does not have any defined service line or geographical sectors.

The basis for measuring economic categories in the financial statements are original historical cost and final fair

values, as evident from accounting records.

Financial statements for the year 2015 are comparable to the financial statements for the year 2014, except in cases
where changes were made to the accounting estimates. The accounting estimate was changed for the recognition of
revenue from connection fees. The effect of the change in the accounting policies in the amount of 1.3 million EUR is

insignificant, and therefore the opening balance is not shown as if it has always been so (retroactively corrected).

2.8.2. EXCHANGE RATE AND THE METHOD OF TRANSLATION INTO LOCAL CURRENCY
Business events conducted in a foreign currency are recalculated into EUR according to the valid exchange rate of the
European Central Bank (ECB) on the date of the business event. Foreign exchange differences between the date of the

transaction and the day of payment are recorded in the profit and loss statement as financial revenue or expenses.

Operating receivables and liabilities in a foreign currency are recalculated into EUR according to the valid ECB
exchange rate on the date of the balance. Financial liabilities in a foreign currency are recalculated into EUR according
to the valid ECB exchange rate on the date of the balance. Cash and long-term and short-term financial assets in a
foreign currency are recalculated into EUR according to the valid ECB exchange rate on the date of the balance. Foreign
exchange differences arising from these transactions are recorded in the profit and loss statement as financial revenue

or expenses.

2.8.3. INTANGIBLE ASSETS AND LONG-TERM DEFERRED COSTS AND ACCRUED REVENUES
Intangible assets comprise investments into property rights. The company has chosen the cost model and hence
measures intangible assets at costs of purchase less accumulated straight-line amortisation and impairment
adjustments. Borrowing costs which can be directly attributed to the purchase, construction or the production of a
qualifying asset are part of the cost of the said asset. Other borrowing costs are recognized as expenditure in the period

in which they were incurred. Borrowing costs include interest and other costs arising from borrowing financial assets.

The company checks the values of intangible assets at the end of each year, looking for any potential impairment.
If there is any evidence that the assets have been impaired, the assets' recoverable amount is estimated. If there
is evidence of impairment, the company also estimates the remaining useful life of the asset and the method of

amortization.
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Subsequent expenditures incurred in relation with intangible assets increase the purchase value of an asset if its
future benefits are increased compared to those assessed originally. Major repairs or maintenance are intended to renew
or maintain the future economic benefits that are expected on the basis of the originally estimated rate of performance

of an asset and are recognised as expenses when incurred.

Long-term deferred costs and accrued revenue refer to long-term deferred subscriber acquisition costs, long-term
deferred connection fees for data lines and long-term deferred rents for base station sites. Subscriber acquisition
costs are incurred by subsidising the handsets and are deferred over the (typically) two-year subscription agreement.
Customer acquisition costs (from subsidized phones) are deferred in the amount of:

. the difference between the purchase price for the customer and the purchase price for the reseller (for those
sold through resellers)

. the difference between the purchase price for the customer and the purchase price for the company (for those

sold through shops and representatives).

The subsidised handset costs are decreased by the estimated subscriber churn, connection fees are deferred in the

period of the granted radio-frequencies, whereas rents are deferred over the contractual rent period.

2.8.4. PROPERTY, PLANT AND EQUIPMENT
The company has chosen the cost model and hence measures property, plant and equipment at costs of purchase less

accumulated straight-line depreciation and impairment adjustments.

The acquisition value of property, plant and equipment includes its purchase price, including import duties and non-
refundable purchase taxes, as well as any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management, especially costs of transport and
installation. Borrowing costs which can be directly attributed to the purchase, construction or the production of a
qualifying asset are part of the acquisition value of the said asset. Other borrowing costs are recognized as expenses in
the period in which they are incurred. Borrowing costs include interest and other costs arising from borrowing financial

funds.

Own produced assets are recognised and measured at costs of material, own work and the related part of overhead
costs. The company has included in the acquisition value all the costs of employee compensations arising directly from
the purchase or the construction of an asset since September 2015. In 2015, the company included in acquisition value
the cost of employee allowances in the amount of 114,682 EUR. The acquisition value of certain assets (base stations)
alsoincludes the costs of dismantling and removing the item and restoring the site on which it is located, the obligation
for which the company incurs contractually. The costs of dismantling and removing the item are estimated based on
contractor prices for each type of base station, increased for inflation until the estimated period of dismantling and

discounted to their present value.

Donated property, plant and equipment is measured at fair value.

In case an item of property, plant and equipment is composed of separate components of higher value with different

useful lives, the components are recognised and measured separately.

Subsequent expenditures incurred in relation with property, plant and equipment increase the purchase value of
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an asset if its future benefits are increased compared to those assessed originally. Major repairs or maintenance are
intended to renew or maintain the future economic benefits that are expected on the basis of the originally estimated

rate of performance of an asset and are recognised as expenses when incurred.

The carrying amounts of the company’s property, plant and equipment are reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is
estimated. The recoverable amount of property, plant and equipment is the greater of the net selling price and value in
use. In assessing the value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate largely independent cash flows the recoverable amount is determined for the cash-
generating unit to which the asset belongs. An impairment loss is recognised whenever the carrying amount of an asset

or its cash-generating unit exceeds its recoverable amount. Impairment losses are recognised in the income statement.

The difference between the net sales value and the net book value of disposed or liquidated assets is transferred to

revaluation operating revenue or expense.
2.8.5. DEPRECIATION AND AMORTISATION COSTS
Property, plant and equipment and intangible assets are depreciated and amortised on a straight-line basis. Low-value

assets are depreciated using the composite-life method of depreciation. Land is not depreciated.

Property, plant and equipment are subject to depreciation on the first day of the month after they have been ready for

operation. Anintangible asset is subject to amortisation when ready for use.

AMORTIZATION RATES ARE BASED ON THE ESTIMATED USEFUL LIFE AND AMOUNT TO:

Item Useful life (in years) 2015

Intangible assets

Software and licences 1-5

Property, plant and equipment

Base stations and mobile switches 5-15
Compumreqmpment.}i
InvestmentmOtherﬁXEdassets ............................................................................................................................................................................. l (;
Oth erequ]p ment .................................................................................................................................................................................................. 5 _;
LOW Valuea Ssetsan dspareparts ......................................................................................................................................................................... 2 _;

Amortization and depreciation rates remained unchanged in 2015.
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2.8.6. LONG-TERM FINANCIAL INVESTMENTS
Among long-term financial investments, the company records equity investments in subsidiaries that are not quoted

on the Stock Exchange and are measured at cost of purchase.

On the balance sheet date, the company verifies whether there are any objective reasons for impairing financial
investments. Objective reasons for impairment are major financial problems of the debtor (e.g. liquidity problems),
which could arguably lead to the conclusion on a future bankruptcy. In this event an allowance in the initial value should

be booked against the revalued financial expenditures.

2.8.7. RECEIVABLES
Receivables of all categories are initially recognised at the nominal amounts stated in the accounting documents less

allowance for doubtful receivables, which is based on past experience and future expectations.

Subsequent write-off of receivables is subject to the availability of substantiating documents, such as a court

decision, a decision on compulsory settlement, a decision on bankruptcy proceedings and other documents.

Provisions are created for receivables that are believed to be uncollectible by their due date (as stipulated in a contract
or other official document) or that are overdue, or are deemed doubtful, and a valuation allowance is calculated for their

value. The allowance for receivables is formed based on experience from previous years, as follows:

. overdue by 1 to 30 days 5%;
. overdue by 31 to 90 days 40%;
. overdue by 91 to 180 days 60%;

. overdue by 181 to 360 days 90%;
. overdue by more than 361 days 100%;

The accounting estimate regarding the calculation of the value of allowances did not change in 2015.

Allowances for doubtful receivables are formed and charged to revaluation operating expenses.

Receivables from operations are not insured.
2.8.8. INVENTORIES

Inventories are valued at cost which consists of the purchase price with all the discounts detailed on the invoice, the
import and other non-refundable purchase taxes, and direct costs of acquisition. The cost price for inventory units is
determined using the moving average method. Costs of inventories comprise of: purchase price, import duties and other
non-refundable duties, and other directly attributable costs of acquisition, such as costs of transportation, forwarding

charges, customs clearance charges, and import charges.

The write down of the value is formed based on experience from operations in accordance with the expected 5%

monthly decline of phone device prices.

Net realizable price of inventories is the estimated selling price less costs related to the sale.
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2.8.9. CASH

Cashincludes cash in hand, cash in banks, cash in transit and callable deposits. Cash is carried at nominal value.

2.8.10.EQUITY
The total equity comprises of share capital, capital surplus, legal reserves, revalued correction of the capital from
actuarial gains and losses from forming provisions for severance pay, transferred net profit from previous years, and the

previously undistributed net profit from the financial year.

The total equity of the company is the sum of its liabilities to owners that fall due if the company discontinues its
operations. It is determined by the amounts invested by the owners, and with amounts generated during operations

that belong to the owners.

Share capital is recorded in local currency.

2.8.11. PROVISIONS AND LONG-TERM ACCRUED COSTS AND DEFERRED REVENUES

A provision is recognised in the balance sheet when the company has a legal or constructive obligation as a result
of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the
effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects

current market assessment of the time value of money and, where appropriate, the risk specific to the liability.

Provisions include long-term service benefits other than pension plans, which are measured at the amount of
future benefit that employees have earned in return for their service in the current and prior periods. The obligation
is formed based on actuarial calculation and is discounted to its present value. The current service cost falls under
labour costs, the costs of interest under financial expenses, unrealized actuarial gain/loss are recognized through other

comprehensive return on capital as revaluation surplus.

Provisions are recognized when a present legal or constructive obligation which can be reliably estimated, has arisen
as aresult of a past event, and it is probable that settling the obligation will require an outflow of resources embodying
economic benefits.Potential obligations are not recognized in financial statements, as their existence is yet to be

confirmed by future events which cannot be predicted.

Provisions also include the asset retirement obligation for the location of base stations, based on contractual
obligations. The obligation is calculated based on contractor prices for each type of base station, increased for inflation
until the estimated period of dismantling and discounted to their present value. The obligation is increasing due to

passage of time.

Long-term accrued costs and deferred revenue include long-term deferred revenue for assets acquired free of charge.

The deferral is released in line with depreciation of the fixed assets.

2.8.12. LIABILITIES
Operating liabilities are suppliers’ loans for good or services purchased, liabilities to employees for work provided,
obligations to financiers related to interest and similar items, obligations to the state related to taxes, including the

charged value added tax, and obligations related to the distribution of the profit or loss.
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Financial liabilities are loans obtained on the basis of loan agreements, and debt securities issued.

Liabilities of all categories are initially stated at their cost from appropriate documents (without the transaction fees).
Liabilities are decreased either by paid amounts or by other forms of settlement approved by the creditor. The portion of

long-term liabilities payable within one year is shown under current liabilities.

2.8.13. SHORT-TERM ACCRUED AND DEFERRED ITEMS
Short-term deferred costs include amounts paid for services not yet rendered. Revenues are accrued when the
company has considered the service rendered but where no invoice has yet been issued to the customer and no payment

has been received.

Accrued costs include costs incurred and services rendered by suppliers, where supporting documents are yet to be
received. They relate to the accounting period for which the operating result is to be determined. Revenues are deferred
when the company has invoiced the customer or when payment has been received for services it has agreed to render in

the future.

2.8.14. RECOGNITION OF REVENUES

Operating revenues comprise revenues earned from sales of goods and services in the accounting period. They are
recognised in the profit and loss statement under the following conditions:

. goods have been delivered or services have been performed;

. the risk has passed to the buyer;

. the revenue can be reliably measured;

. it can be justifiably expected that the revenues will lead to cash inflows.

Revenue is measured excluding VAT, taxes and discounts associated with the sale.

Revenue from services relates to telecommunications and comprises amounts charged to customers in respect of
monthly fixed fees, airtime usage, messaging, provision of other telecommunications services (including data services

and information provision) and connection fees for connecting customers to the network.

Since September 2015 the company has been recognizing revenue from connection fees for the whole period of the
subscriber’s contract of 24 months. In the past the company recognized the revenue from connection fees immediately
when they were charged to the customer. The effect of the change in the accounting policy is insignificant, and therefore

the opening balance is not shown as if it has always been so (retroactively corrected).
Fixed fees and airtime are invoiced and recorded periodically and recognised as turnover over the related period.
Unbilled turnover resulting from services provided from the billing cycle date to the end of each period is accrued.

Revenue from the sale of prepaid airtime is deferred until such time as the customer uses the airtime.

Roaming revenues for visitors in the Si.mobil network are charged on a monthly basis to roaming partners.
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Revenue from the sale of goods is primarily related to handsets and accessories. The handsets are sold to end-
customers at a subsidised price. The costs related to this are deferred over the whole period of the subscription contract,

and gradually transferred to costs of services, generally over a period of two years.

Customer acquisition costs (from subsidized phones) are deferred in the amount of:

. the difference between the purchase price for the customer and the purchase price for the reseller
(for those sold through resellers)

. the difference between the purchase price for the customer and the purchase price for the company

(for those sold through shops and representatives).

Revaluation operating revenues result from the disposal of tangible and intangible fixed assets.

Financial revenues (including revaluation financial revenues) are revenues from interests and foreign exchange gains.

2.8.15. RECOGNITION OF EXPENSES
Operating expenses are recognised when the goods are sold or the service is rendered. Payments made under

operating lease are recognised in the income statement on a straight-line basis over the term of the lease.

Revaluation operating expenses are recognised when revaluation is performed.

2.8.16. TAXES
Tax expense (income) in the profit and loss for the year refers to current tax expense (income) and deferred tax expense

(income).

Current tax is the expected tax payable on the taxable income for the year, using rates enacted or substantially

enacted at the balance sheet date, and any adjustment to the tax payable in respect of previous years.

Deferred taxes derive from the deductible temporary differences based on the balance sheet liability method, where

temporary differences between the book and tax value of assets and liabilities are considered.

Deferred tax assets are recognised if there is assurance beyond reasonable doubt that future taxable income would
be sufficient to allow the benefit to be realised. Deferred tax assets are reduced by the amount, for which it is no longer

considered probable that the tax benefit would be realised.

Deferred tax is recognized directly against equity, if the tax relates to the items recognized directly against equity. The

company has not recognized any deferred taxes directly against the equity.

2.8.17. STATEMENT OF CASH FLOWS

The statement of cash flows has been prepared using the indirect method of reporting cash flow, taking into account
data from the balance sheet as at 31 December 2014, the balance sheet as at 31 December 2013, the profit and loss
statement for the year 2014, and additional data, which are required to adjust inflows and outflows and to adequately

itemise significant items.
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The cash flow statement comprises cash flows from operating, investing and financing activities.
The cash flows from operating activities are calculated based on the profit and loss statement of the accounting
period, adjusted for the change in inventories, accounts receivable, short-term accrued and deferred items, accounts

payable, deferred taxes and corporate income tax.

The cash flows from investing activities comprise cash flows related to acquisition and disposal of intangible and

tangible fixed assets.

The cash flows from financing activities include changes in amount or composition of equity, increase or decrease of

debts and dividend payments.
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2.9. NOTES TO THE FINANCIAL STATEMENTS

2.9.1. BALANCE SHEET

2.9.1.1. Intangible assets and long-term deferred costs and accrued revenue 94,920,633 EUR
Item 31.12.2015 31.12.2014
Long-term property rights 77,312,439 83,499,428
ol e e GmEm 09622342
Softwareandlcences s 13877086
Long-term deferred costs and accrued revenue 17,608,194 16,229,788
vestmentnfiedassetsownedby thirdparties 206000 2403223
et sonzs 1716502
e s & 1736671
Py sy iy S mesosr 10373352
Total 94,920,633 99,729,216

Radio-frequencies

In 2015 there were no investments in radio frequencies. (2014: 65,277,500 EUR).

Software and licences
In 2015, additions to software and licences amounted to 2,530,836 EUR (2014: 7,641,218 EUR).

In 2015 an impairment test was conducted for fixed assets on the basis of discounted future cash flows for the cash-
generating unit. The impairment test included plan for the 2016— 2019 period, the discount rate before tax of 7.5% and
long-term growth rate of 0.6%. The need for impairment has not been established.

Refer to Appendix 1 for a table of movements in intangible assets and long-term deferred costs and accrued revenue.

Commitments

As at 31 December 2015 the company did not have commitments for the purchase of intangible assets.
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2.9.1.2. Property, Plant and Equipment 66,605,475 EUR
Item 31.12.2015 31.12.2014
Land 9,039 9,039
eosneE s sawoss2 44143967
. s 3579286
Otherequpment  omass 10032914
oot wes 200001
e s sss a1
Total 66,605,475 67,589,503

Land

Land includes land that has been purchased in order to ensure access to base stations. There were no new investments
in land during 2015.

Base stations and mobile switches
In 2015, additions to base stations and mobile switches amounted to 10,478,686 EUR (2014: 11,415,214 EUR). The
estimated useful life of base stations is 5 years for equipment and 15 years for infrastructure assets. The straight-line

method of depreciation is used.

Book value of assets retirement costs included in the base stations value amounted to 1,249,253 EUR as at 31

December 2015 (2014: 2,516,967 EUR).

When calculating the provisions for the decommissioning costs as at 31 December 2015, the company has applied the
following:

. discount rate 2% (2014: 2%)

. inflation rate 1% (2014: 2%).

Based on the changes to the decommissioning costs and the rate of inflation the company recognized a decrease of
assets in the amount of 1,416,218.30 EUR in 2015 (2014: 1,552,851 EUR).

Other plant and equipment

In 2015, other additions to property, plant and equipment included additions to computer equipment in the amount
of 746,786 EUR (2014: 870,234 EUR), other equipment in the amount of 3,191,033 EUR (2014: 4,744,238 EUR) and low-value
assets and spare parts in the amount of 200,831 EUR (2014: 124,508 EUR).
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Property, plant and equipment under construction and advances for acquisition of property, plant and
equipment

The item includes investments in base stations and mobile switches as well as investments in materials, which are
required for network construction. Property, plant and equipment under construction also include investments in IT

equipment related to base stations.

Refer to Appendix 2 for a table of movements in property, plant and equipment.

Mortgages

As at 31 December 2015, no fixed assets were pledged as security (2014: no fixed assets were pledged as security).

Commitments
The amount of commitments for the purchase of property, plant and equipment amounted to 939,036 EUR on 31
December 2015 (2014: 1,511,360 EUR).

2.9.1.3. Long-Term Financial Investments 1,764,039 EUR

Long-term financial investment in the amount of 10,000 EUR refer to an investment to Sklad Si.voda (2014: 10,000
EUR), which is fully owned of the company, and an investment to ICT Technology Network Institute in the amount of 750
EUR (2014:750 EUR) and investment in TA MreZa d.o.0., in the amount of 1,753,289 EUR (2014 1,753,289 EUR), which is
fully owned by the company.

0n 31 December 2015, found Si.voda had 10,000 EUR (2014: 10,000 EUR) of initial investment and 90.13 EUR of
total assets (2014: 122,219 EUR). Revenues in 2015 amounted to 2,886 EUR (2014: 59,125 EUR), and surplus of expenses
stood at 122,513 EUR (2014: 11,903 EUR).

The company TA MreZa, d.0.0. had 1,996,038 EUR of equity (2014: 1,922,681 EUR) and 2,030,919 EUR of total
assets as on 31 December 2015 (2014: 1,967,189 EUR). Revenues in 2015 amounted to 479,850 EUR (2014: 520,015 EUR)
and net profit to 73,364 EUR (2014: 89,242 EUR).

The consolidated financial statements were not prepared, since the existing investments do not exceeded the

materiality threshold for a true and fair presentation in accordance with paragraph 6 of Article 560f the Companies Act.

2.9.1.4. Long Term Receivables 6,984,532 EUR

Long-term operating receivables include long-term debt securities given to the company Euromarkt d.o.o. in the
amount of 44,686 EUR (2014: 33,135 EUR), to the company Globus trgovina d.o.o. in the amount of 12,750 EUR (2014:
12,750 EUR), to the company GF nepremi¢nine in the amount of 3,523 EUR (2014: 3,523 EUR), to the company BTC d.d. in
the amount of 3,000 EUR (2014: 0 EUR), and to the company Mercator d.d. in the amount of 5,137 EUR (2014: 5,137 EUR).
Receivables from selling handsets in instalments in the amount of 6,915,436 EUR (2014: 6,357,558 EUR) are recognized as

long-term operating receivables.
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2.9.1.5. Deferred Tax Assets 2,077,653 EUR
inEUR 31.12.2015 31.12.2014
From deductible temporary differences 2,077,653 1,920,881
Total 2,077,653 1,920,881

The company has deferred liabilities for taxes in the amount of 2,077,653 EUR: from allowances for liabilities which
were non-tax deductible in the amount of 1,834,551 EUR (2014: 1,666,177 EUR), non-tax deductible provisions in the
amount of 191,325 EUR (2014: 306,511 EUR), and the differences arising from differences in the amortization and
depreciation for operating and tax purposes in the amount of 51,777 EUR (2014: liability of 51,806 EUR).

Management believes that in the future the company will generate enough taxable profit, against which all deferred

tax receivables will be reported.

In EUR Deferred tax Additions Reversals Spending Deferred tax Deferred tax
receivables receivables receivables
01.01.2015 31.12.2015 31.12.2014
From temporary differences
arising from revaluation of 1,666,177 569,903 0 -401,529 1,834,551 1,666,177
assets
From temporary differences
. 306,510 34,684 0 -149,869 191,325 306,511
from provisions
From temporary differenes
arising from different tax
i . i -51,806 271,337 0 -167,754 51,777 -51,807
recognied and financial
depreciation period
Total 1,920,881 875,924 0 719,152 2,077,653 1,920,881
2.9.1.6. Inventories 5,329,769 EUR

Inventories include inventories of goods, which comprises mobile phones, prepaid packages and handset accessories

as well as other goods.

In EUR Gross amount Allowances Net amount Net amount

31.12.2015 31.12.2014
Products and goods 5,870,511 540,742 5,329,769 5,126,576
Total 5,870,511 540,742 5,329,769 5,126,576
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In EUR Gross amount Allowances Net amount Net amount

31.12.2014 31.12.2013
Products and goods 5,882,884 756,308 5,126,576 4,979,326
Total 5,882,884 756,308 5,126,576 4,979,326

Stock taking in 2015 resulted in 5,639 EUR (2014: 4,947 EUR) of inventory shortages and 134,769 (2014: 840 EUR) of

inventory surpluses.As at 31 December 2015, no inventories were pledged as security.

2.9.1.7. Short-Term Operating Receivables 44,144,118 EUR
Receivables 31.12.2015 31.12.2014
Short-termtrade receivables 41,228,749 34,965,673
CmEmmeEErEEs @ 30931
SR Jossgs 171428
Short-term operating receivables due from others 813,973 4,245,813
Total 44,144,118 40,956,701

SHORT-TERM OPERATING RECEIVABLES AS PER DUE DATE ON 31 DECEMBER 2015:

T 31.12.2015 31.12.2014
in

Short-term operating receivables Short-term operating receivables
Not yet due 35,508,239 26,387,624
Due in 1-30 days 4,130,466 6,534,303
Due in 31-180 days 1,344,439 1,159,043
Due in 181-360 days 139,391 270,172
Due in over 361 days 106,214 614,531
Total 41,228,749 34,965,673
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SHORT-TERM TRADE RECEIVABLES:

In EUR Gross amount Allowances Net amount Net amount
31.12.2015 31.12.2014
Domestic customers — subscribers 56,411,630 22,650,125 33,761,505 27,718,817
Domestic customers — others 7,516,499 1,099,218 6,417,281 6,200,181
Foreign customers 1,131,428 81,465 1,049,963 1,046,675
Total 65,059,557 23,830,808 41,228,749 34,965,673
As at 31 December 2015, short-term trade receivables due from post-paid customers included receivables from
monthly subscriptions, airtime and other services in the amount of 33,761,505 EUR (2014: 27,718,817 EUR). In 2015,
additional allowances were formed for these receivables in the net amount of 4,126,001 EUR, 2,940,456 EUR of which
were spent (2014: 4,157,272 EUR added, 2,834,546 EUR spent). 598,857 EUR were written off (2014: 539,899 EUR).
Short-term trade receivables include receivables from other domestic customers, including dealers, retailers and
interconnection partners. In 2015, allowances were increased in the net amount of 57,484 EUR and spent in the amount
of 51,822 EUR (2014: increased by 72,418 EUR and spent in amount of 37,266 EUR). There were no write-offs in 2015.
Receivables due from customers abroad include mainly receivables from international roaming. In 2015 the
allowances decreased by 26,627 EUR and 12,629 EUR was spent (2014: decreased by 31,500 EUR and spent in the amount
of 201,981 EUR).
In EUR Allowance Increase  Spending Write-off Allowance Allowance
01.01.2015 31.12.2015 31.12.2014
Domestic customers —
. 22,063,437 4,126,001  -2,940,456 -598,857 22,650,125 22,063,436
subscribers
Domestic customers —
1,093,556 57,484 -51,822 0 1,099,218 1,093,556
others
Foreign customers 67,467 26,627 -12,629 0 81,465 67,467
Total 23,224,460 4,210,112 -3,004,907 -598,857 23,830,808 23,224,459
SHORT-TERM ADVANCES AND SECURITY DEPOSITS:
In EUR Gross amount Allowances Net amount Net amount
31.12.2015 31.12.2014
Advances for current assets 33,700 0 33,700 19,581
Advances for bailiffs 24,563 22,107 2,456 2,511
Advances to suppliers abroad 0 0 0 0
Security deposits 9,395 0 9,395 8,839
Total 67,658 22,107 45,551 30,931
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SHORT-TERM OPERATING RECEIVABLES DUE FROM GROUP COMPANIES

In EUR Gross amount Allowances Net amount Net amount
31.12.2015 31.12.2014

Amis, d. 0. 0. 109,182 0 109,182 0
VIPnet, d. 0. 0. 294,491 0 294,491 210,056
VIPnet usluge, d. 0. 0. 0 0 0 0
Al Telekom Austria AG 575,728 0 575,728 493,890
Telekom Austria AG 30,300 0 30,300 17,000
mobilkom CEE Beteiligungsverwaltung

0 0 0 0
GmbH
mobilkom [liechtenstein] AG 0 0 0 90
one. Vip DOO Skopje 34,999 0 34,999 7,143
Vip mobile, d. 0. 0. 777,203 0 777,203 906,392
Unitary enterprise velcom 0 0 0 0
Mobiltel EAD 4,664 0 4,664 6,580
Telecom Liechtenstein AG 152,369 0 152,369 71,170
Telekom Austria Group M2M GmbH 103 0 103 205
AMX Argentina, S.A. 76,620 0 76,620 104
Claro S.A. (prej BCP,S.A) 6 0 6 26
Compania Dominicana de Teléfonos, S.A. 33 0 33 1,927
Servicios de Comunicaciones de Honduras,

0 0 0 10
S.A.deCV.
Puerto Rico Telephone Company, Inc. 0 0 0 0
Telecomunicaciones de Guatemala, S.A. 2 0 2 0
Empresa Nicaragiiense de

0 0 0 0
Telecomunicaciones, S.A.
CTE Telecom Personal, S.A. de C.V. 0 0 0 0
Comunicacion Celular, S.A. 12 0 12 0
Consorcio Ecuatoriano de

2 0 2 0
Telecomunicaciones, S.A. (Conecel)
AMX Paraguay, S.A. 0 0 0 0
AM Wireless Uruguay, S.A. 0 0 0 0
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Claro Chile, S.A., Chile 4 0 4 0
América Mavil Perui, S.A.C. 0 0 0 0
Claro Panama, S.A. 0 0 0 0
Radiomovil Dipsa, S.A. de C.V. 127 0 127 101
Total 2,055,845 0 2,055,845 1,714,284
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SHORT-TERM OPERATING RECEIVABLES DUE FROM OTHERS:

In EUR Gross amount Allowances Net amount Net amount
31.12.2015 31.12.2014
VAT receivable 486,028 0 486,028 0
Receivables from corporate income tax 0 0 0 3,304,724
Receivables for the refund of compensation
42,457 0 42,457 25,399
payments
Receivables due from banks 44,659 0 44,659 59,420
Receivables due from credit card issuers 190,339 0 190,339 150,024
Receivables due from employees 2,720 0 2,720 4,596
Other receivables 47,770 0 47,770 701,650
Total 813,973 0 813,973 4,245,813

Receivables are not secured.

Credit risk from short-term trade receivables due from subscribers is widely dispersed and is not considered
significant, as most of the customers at the end of 2015 were private individuals. For other receivables due from dealers
as well as other domestic and foreign mobile operators, past experience has shown that there are also no significant
risks involved. As at the balance sheet date there was no significant dependency on any of the aforementioned debtors.

Only arelatively small portion of the transactions is denominated in USD, therefore currency risk is not considered
significant.
2.9.1.8. Cash 43,661,508 EUR

The cash assets the company keeps are cash in hand, cash in banks and cash pooling.

The company has granted unused overdrafts in the amount of 916,602 EUR.

inEUR 31.12.2015 31.12.2014
Bank balances 1.,927,204 1,308,961

Total cash and cash equivalents 43,661,508 22,792,329
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2.9.1.9. Short-Term Deferred Costs and Accrued Revenues 10,225,840 EUR
In EUR 31.12.2015 31.12.2014
Deferred costs (expenses) 790,880 951,425
Accrued revenues 9,434,960 9,436,860
Total 10,225,840 10,388,285

Deferred costs (expenses) include deferred costs of rents for land (base stations) and other deferred costs (power

supply, car insurance, technical literature, etc.).

Accrued revenues include revenues from mobile communication services provided in December 2015 and billed in
January 2016, revenues from roaming and interconnection services provided in December 2015 and billed in January 2016,

and other accrued revenues.

2.9.1.10. Equity 181,344,711 EUR

As at 31 December 2015, equity in the amount of 181,344,711 EUR was recorded. The share capital is divided into
9,300,000 ordinary shares at par value of 4.17 EUR. All shares are called. Capital surplus amounts to 83,941,657 EUR and
refers to a payment from the majority shareholder. Net profit for 2015 amounts 48,067,275 EUR. Net profit per share
amounts to 5.17 EUR (2014: 3.95 EUR), 48,067,275 EUR divided by 9,300,000 shares.

2.9.1.11. Provisions and Long-Term Accrued Costs and Deferred Revenue 4,906,773 EUR
Long-term provisions include accrued costs for jubilee payments, a provision for retirement indemnity payments,

accrued costs of the long-term incentives program for key employees and a provision for dismantling costs. Long-term

accrued costs and deferred revenue include free-of-charge assets, and government grants.
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In EUR Provisions Increase Reversal Deductions Spending Provisions  Provisions
01.01.2015 from equity 31.12.2015 31.12.2014
Jubilee payments 162,352 22,552 0 0 -10,580 174,324 162,352

Government grants 211,827 36,273 0 0 -132,786 115,314 211,827

Total 6,571,682 479,686 -1,947,701 -4,852 -192,042 4,906,773 6,571,682

Provisions for jubilee payments and accrued costs for severance payments upon retirement are formed based on
actuarial calculation. The liabilities are equal to the current value of future pay-outs. The actuarial calculation of jubilee
benefits includes the 1.25% discount rate (2014: 2%). The actuarial calculation of severance payments includes the 2.25%
discount rate (2014: 2%).

Provisions for long term incentive program for key employees are formed based on calculation of Telekom Austria

group.

Provisions for the decommissioning of assets were increased after concluding new contracts for the sites. The 2%

discount rate and the 1% inflation rate were applied in calculating these provisions.

The provisions related to fixed assets attained free of charge are released at the amount of the current amortisation of

these assets.

Government grants are reduced as they are spent.

There are no significant discrepancies between the planned formation and utilisation, and the realised formation and

utilisation.

2.9.1.12. Long Term Liabilities 45,000,000 EUR
In EUR 31.12.2015 31.12.2014
Mobilkom Beteiligungsgesellschaft mbH 45,000,000 48,600,000
Total 45,000,000 48,600,000

As at 31 December 2015 the company’s long term financial liabilities comprise the loan from Mobilkom
Beteiligungsellschaft MbH in the amount of 45,000,000 EUR. The interest rate as at 31 December 2015 is at 2.63%. The

loan is not insured with insurance instruments.
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In EUR Long-term Transfer to Utilization Repayments Long-term
libilities on current liabilities on

1.1.2015 liabilities 31.12.2015

Long-term liabilities to group companies 48,600,000 -3,600,000 0 0 45,000,000
Total 48,600,000 -3,600,000 0 0 45,000,000
2.9.1.13. Short-Term Liabilities 40,467,563 EUR

In EUR 31.12.2015 31.12.2014
Short-term financial liabilities 3,922,973 3,967,349
Short-term operating liabilities 36,544,590 30,124,721
Total 40,467,563 34,092,070

SHORT-TERM FINANCIAL LIABILITIES

In EUR 31.12.2015 31.12.2014
Short-term financial liabilities to group companies from interest 322,973 367,349
S se0000 3,600,000
Total 3,922,973 3,967,349

SHORT-TERM FINANCIAL LIABILITIES TO GROUP COMPANIES FROM LOAN PRINCIPAL

In EUR Long-term Transfer to Utilization Repayments Long-term
libilities on current liabilities on
1.1.2015 liabilities 31.12.2015
Liabilities arisig from the principal of the
3,600,000 3,600,000 0 -3,600,000 3,600,000
loan from group companies
Total 3,600,000 3,600,000 0 -3,600,000 3,600,000

Short-term financial liabilities from interest to group companies in the amount of 322,973 EUR represent interest on

the loan from Mobilkom Beteiligungsellschaft MbH.
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SHORT-TERM OPERATING LIABILITIES

In EUR 31.12.2015 31.12.2014
Short-term operating liabilities from advances 481,269 478,911
GremmekEEs pamen 20272761
Ghortteiccpersring bl e e ghaiip amparies s
oo s nIB 265430
Total 36,544,590 30,124,721

SHORT-TERM OPERATING LIABILITIES FROM ADVANCES

In EUR 31.12.2015 31.12.2014
Liabilities from advances — group companies 0 0
Lbiities fomachances—others e 78011
Total 481,269 478,911

SHORT-TERM TRADE LIABILITIES

In EUR 31.12.2015 31.12.2014
Short-term trade liabilities to domestic suppliers 14,231,385 16,745,607
Shorttermtrade labiltiesto forelgnsuppliers  sos2sa6  7s271%
Total 22,283,931 24,272,761

SHORT-TERM OPERATING LIABILITIES TO GROUP COMPANIES

In EUR 31.12.2015 31.12.2014
Amis d.o.o. 66,426 0
VIPnet d.o.o. 104,400 176,170
VIPnet usluge d.o.o. 246,577 40,304
Al Telekom Austria AG 1,440,393 1,822,657
Telekom Austria AG 64,950 53,750
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Mobilkom [liechtenstein] AG 0 504
one. Vip DOO Skopje 2,319 1,614
Vip mobile d.o.o. 386,087 631,897
Unitary enterprise velcom 22,083 21,884
Mobiltel EAD 111,748 32,071
World direct 0 0
Telecom Liechtenstein AG 0 -19
Telekom Austria Group M2M GmbH -625 -64,098
AMX Argentina, S.A. 205 338
Claro S.A. (antes BCP,S.A.) 848 713
Compania Dominicana de Teléfonos, S.A. 199 186
Servicios de Comunicaciones de Honduras, S.A. de C.V. 9 8
Puerto Rico Telephone Company, Inc. 1 36
Telecomunicaciones de Guatemala, S.A. 6 31
Empresa Nicaragiiense de Telecomunicaciones, S.A. 17 67
CTE Telecom Personal, S.A. de C.V. 1 3
Comunicacién Celular, S.A. 29 0
Consorcio Ecuatoriano de Telecomunicaciones, S.A.(“Conecel”) 27 0
AMX Paraguay, S.A. 6 9
AM Wireless Uruguay, S.A. 7 46
Claro Chile, S.A., Chile 38 100
Ameérica Movil Perq, S.A.C. 175 68
Claro Panama, S.A. 12 22
Radiomovil Dipsa, S.A. de C.V. 319 338
Total 2,446,257 2,718,699
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OTHER SHORT-TERM OPERATING LIABILITIES

In EUR 31.12.2015 31.12.2014
Net wages and salaries 606,328 607,992
EesEmeEEsedses w08 assas
e s 2838 e
T E———— e Ae——— e R mer 108164
P w7 1m0
TEnTEE———— sares 0
Othershorttermbities debts) w1302
Total 11,333,133 2,654,351

Liabilities of the company are not secured and there are no mortgages on assets for the liabilities.

2.9.1.14. Short-Term Accrued Costs and Deferred Revenue 3,994,520 EUR
In EUR 31.12.2015 31.12.2014
Short-term deferred revenue 1,705,590 1,263,566
Short-term accrued costs (expenses) 2,288,930 2,878,906
Total 3,994,520 4,142,472

Short-term accrued costs and expenses include costs of 2015 bonuses for directors, managers and employees, costs

for unused paid leave for the year 2015 and other accrued costs.

Short term deferred revenues relate to the sold and not activated vouchers for prepaid systems SIMPL and BOB, to

activated and yet unused vouchers in the said systems, and to received deposits.

There are no significant discrepancies between the planned formation and utilisation, and the realised formation and

utilisation.
2.9.1.15. Off-Balance Sheet Items 2,620,202 EUR
Off balance sheet items include given guarantees in the amount of 83,398 EUR (2014: 118,883 EUR), potential liability

based on a lawsuit in the amount of 1,882,249 EUR (2014: 901,215 EUR), potential revenue from interest, and court costs
of enforcement procedures in the amount of 654,555 EUR (2014: 640,866 EUR).
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2.9.2. PROFIT AND LOSS STATEMENT

The profit and loss statement has been prepared showing cost items by type. The profit and loss statement showing

cost items by individual functional group is shown below:

In EUR 2015 2014
Net revenue from sale, capitalized own products and other revenues 210,398,547 199,206,797
Costof sales withamortisation)ororiginal costof soldgoods ~~13pso00 118,678,551
Selingcostsfuithamortisation)) passoss 24,618,015
Administative costs (withamortisation) vasoss 18,306,983
Operating result (EBIT) 56,403,516 37,603,248

2.9.2.1. Net Sales 173,941,511 EUR
In EUR 2015 2014
Revenue from sale of services 141,750,738 163,326,564
R ——— 210773 30,579,513
Total 173,941,511 193,906,077

As aresult of discounting sales in instalments in 2015, revenue from the sale of goods decreased by 1,191,484 EUR and

will be in future periods recognized as financial income.

REVENUE FROM SALE ON DOMESTIC AND FOREIGN MARKETS

inEUR 2015 2014
Revenue from sale on domestic market 168,963,011 188,296,784
R s 6518 157764677
NN S — nirss 30,532,108
Revenue from sale on foregin markets 4,978,500 5,609,292
RS —————————— aeosss 2,899,545
RS SN S —— s e 2s6e
e o 0
e N i o e e 47405
Total 173,941,511 193,906,077
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REVENUE FROM THE SALE OF SERVICES — BY TYPE OF SERVICE

In EUR 2015 2014
Services to subscribers and prepaid users 125,053,243 138,200,444
————— pemes 2194980
Em———————— sess 3181140
Total 141,750,738 163,326,564

2.9.2.2. Other Operating Revenue 37,086,536 EUR

Other operating revenue comprises gains from assets sold in the amount of 2,988 EUR (2014: 103,336 EUR), revenue
from reversing long term provisions for free-of-charge tangible assets in the amount of 37,227 EUR (2014: 38,481 EUR),
revenue from the abolition of long-term provisions for the costs of decommissioning base stations in the amount of
459,556 EUR (2014: 24,574 EUR), revenue from the reversal of provisions in the amount of 800,000 EUR (2014: 0 EUR),
revaluation operating revenue from derecognizing allowances in the amount of 2,977,041 EUR (2014: 2,974,096 EUR),
reimbursed court costs in the amount of 1,137,952 EUR (2014: 1,339,679 EUR), revenue from written-off paid receivables
in the amount of 22,572 EUR (2014: 29,811 EUR), revaluation operating revenue from inventories in the amount of
215,566 EUR (2014: 0 EUR), revenue arising from the deployment of employees to other companies in the amount of
1,291,669 EUR (2014: 751,500 EUR ), revenue from extrajudicial dispute resolution arrangements in the area of the
competition protection in the amount of 30,000,000 EUR (2014: 0 EUR), and other revenue in the amount of 141,965 EUR
(2014:39,243 EUR).

2.9.2.3. Cost of Goods, Materials and Services 106,258,261 EUR
In EUR 2015 2014
Costs of goods 27,342,772 24,350,224
eEseTwEeds o0 3,524,820
sseiewEs saszo 7669185
Total 106,258,261 115,544,229

The costs of goods are reduced by the deferred costs related to subscriber acquisition in the amount of 14,055,122
EUR (2014: 12,270,724 EUR). Long-term deferred costs of subscriber acquisition were included in other costs of services
in the amount of 13,368,957 EUR (2014: 17,714,641 EUR).

Notes to the financial statements 52 Annual Report Si.mobil 2015



FINANCIAL STATEMENTS

COST OF MATERIALS

In EUR 2015 2014
Costs of energy 2,993,370 2,741,273
[ e e - 204 10587
wedersEeies w1 72673
Othercostsofmateials  mue 52019
Costsof offcestationary and techmicaliteratwe. 637 639268
Total 3,700,159 3,524,820

COST OF SERVICES

In EUR 2015 2014
Costs of outsourced manufacturing and services 5,830,369 6,108,019
Costsoftansportationserviees oy amom
I ——— jetess 693,883
P s73140 9200877
Costscffundtransferservicesandbarkcharges  qms 742,480
Remneration oftravel expensestemplayees e 406,590
Costsof professionalservices ~~ o2gmees 2683408
Wswancepremums  wmms 195,157
R ponzs 25517173
Marketmgeosts  sgmms 8745158
Dre——— paseal 26846169
Total 75,215,330 87,669,185

Other costs of services include costs of subscriber acquisition, postal charges, telephone charges and other costs.

Auditing services for the year 2015 cost 36,200 EUR and include the cost of interim and annual audit.
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2.9.2.4. Labour Costs 18,899,357 EUR
In EUR 2015 2014
Costs of wages and salaries 13,397,679 12,999,322
Pension insurance costs 1,691,687 1,589,566
oy e Lose3ts  sesa
Otberlabourcosts:
e w2 479,787
eemEE w335 so8o03
ermEmEAEEEess s e
scmedEdEe sw 7244
otherlabourcosts e
Total 18,899,357 17,155,770

2.9.2.5. Depreciation and Amortisation 23,459,327 EUR
In EUR 2015 2014
Depreciation of property, plant and equipment 14,142,556 14,270,140
Amortisation of intangible assets 9,316,771 8,116,337
Total 23,459,327 22,386,477

2.9.2.6. Revaluation Operating Expenses for Current Assets 4,223,241 EUR
In EUR 2015 2014
Allowances for receivables 4,223,241 4,410,028
memelmErE o 0w
Total 4,223,241 4,484,092
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2.9.2.7. Other Operating Expenses

1,804,205 EUR

In EUR 2015 2014
Charges not depending on business results 1,613,480 1,649,233
Other charges 190,725 275,427
Total 1,804,205 1,924,660
Charges not depending on business results include fees to AKOS in the amount of 1,141,035 EUR (2014: 1,093,671 EUR),

and administrative fees and court fees.
2.9.2.8. Financial Revenue from Operating Receivables 2,145,789 EUR
In EUR 2015 2014
Interest income — others 1,985,299 999,219
Interest income — group companies — cash pooling 0 706
Foreign exchange gains 30,072 42,263
Other financial revenues 130,418 450
Total 2,145,789 1,042,638
2.9.2.9. Financial Expenses from Financial Liabilities 1,378,731 EUR
In EUR 2015 2014
Interest from relationships with group companies — loan 1,378,731 1,155,126
Total 1,378,731 1,155,126
2.9.2.10. Financial Expenses for Operating Liabilities 339,156 EUR
In EUR 2015 2014
Late interest charges to suppliers 17,164 5,988
Negative foreign exchange differences 49,959 31,889
Other interest 272,033 206,779
Total 339,156 244,655
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2.9.2.11. Net Profit for the Period 48,067,275 EUR
In EUR 2015 2014
Operating result 56,403,516 37,603,247
Financial result 427902 -357,143
Income before taxes 56,831,418 37,246,104
Income tax -8,921,740 -567,336
Deferred tax 157,597 22,058
Total 48,067,275 36,700,826

2.9.2.12. Income Tax 8,921,740 EUR

Taxable income for the current year was partially offset with deductions for supplementary pension insurance and
donations and allowances for investments. The current year tax expense amounts to 8,921,740 EUR (2014: 567,336 EUR).

Effective tax rate is 15.7%. .

2.9.2.13. Deferred Taxes 157,579 EUR

Long-term deferred tax liabilities increased in 2015, which affects the deferred income tax. The reconciliation

between tax expense and taxable income is as follows

CURRENT TAXES Tax rate Base Tax
Income before taxes 56,831,418
Income tax (by applying the official tax rate) 17% 56,831,418 9,661,341
Non-tax deductible items — permanent

17% 898,167 152,688
differences
Non-tax deductible items — temporary

17% 4,165,705 708,170
differences
Current tax 17% 61,895,290 10,522,200
Offsetting against temporary differences 17% -3,243,518 -551,398
Offsetting against deductions 17% -6,196,962 -1,053,484
Net tax outflow 17% -3,267,538 -555,481
Actual current tax 17% 52,454,810 8,917,318
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DEFERRED TAXES Tax rate Base Tax

From deductible temporary differences

Additions to deferred taxes from temporary

. 17% -2,639,422 -448,702
differences
Usage of formed deferred taxes from
17% 1,717,234 291,930
temporary differences
Adjustment of deferred taxes from previous
17% -4,852 -825
years
Total deferred taxes from deductible
) -157,597
temporary differences
TOTAL DEFERRED TAXES -157,597

NET PROFIT OR LOSS FOR THE PERIOD AFTER REVALUATING EQUITY BY APPLYING
THE COST OF LIVING INDEX:

Amount of capital Increase in % Effect

Equity —all items of capital except current net profit or loss (by
applying the cost of living index) 133,277,437 -0.50% -666,387

2.9.2.14. Financial Overview of Transactions with Related Parties

Mobilkom Beteiligungsgeselschaft mbH is the sole owner of Si.mobil d.d. and is not registered in Slovenia. Telekom

Austria AG owns Mobilkom Beteiligungsgeselschaft mbH. Thus Telekom Austria AG is an indirect owner of Si.mobil.

Si.mobil has also concluded transactions with some other indirectly connected companies, namely:

. company TA Mreza d.o.o. from Slovenia,

. companies Vipnet and Vipnet Usluge, registered in Croatia,

. company Mobiltel from Bulgaria,

. companies mobilkom liechtenstein and Telecom Liechtenstein AG from Liechtenstein,

. company Vip mobile from Serbia,

. company one.Vip from The Republic of Macedonia,

. company Unitary Enterprise Velcom from Belarus,

. companies Al Telekom Austria AG, Telekom Finanzmanagement (TFG) and TAG M2M from Austria,

. companies AMX Argentina, S.A., Claro S.A. (antes BCP, S.A.), Claro Chile, S.A., Compania Dominicana de
Teléfonos, S.A., Telecomunicaciones de Guatemala, S.A., Servicos de Comunicaciones de Honduras, S.A. de C.V.,
Radiomavil Dipsa, S.A. de C.V., Empresa Nicaragiiense de Telecomunicaciones, S.A., Claro Panama, S.A., América
Movil Pery, S.A.C., Puerto Rico Telephone Company, Inc., AMX Paraguay, S.A., CTE Telecom Personal, S.A.de C\V.,
AM Wireless Uruguay, S.A., Comunicacion Celular, S.A., Consorcio Ecuatoriano de Telecomunicaciones, S.A.

(“Conecel”), registered outside Europe.
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The company does business with related subjects in the areas of international roaming, network interconnection,
technical systems hosting, backbone network, services of managers and leading experts, procuring mobile phones and

other equipment, software use, and other fields.

REVENUES FROM SALES

in EUR 2015 2014
Amis, d. 0. 0. 191,957 0
Weretdoo o 589,747
Verelallga el o 0
wedemisre wogr 1,187,243
HeeemmEe a0 204,000
oflkor CEE Betailiglngvenealting GREAI o 0
e et o 2%0
oneVipDOOSKoe oy 53,059
S Rt o 0
Ve w25y
TembedinsmnAct w 85
e e e
AMX Argentina, S.A. 58 56
CaoSAfreipchsa) s w
ComfanfaDeriiicanadeTeléferns,SA % 2
GG e S e o 0
e e S s 2
TeomuncacionesdeGuatemalasA o s
o T o 1
CETdecomPersonal SA.decy. s 0
commicaéncellansA w o 0
CorteatitE o deeleconinitaenes N (conera) s 0

Notes to the financial statements 58 Annual Report Si.mobil 2015



FINANCIAL STATEMENTS

AMX Paraguay, S.A. 0 0
MMWiclessUruguay,SA. o 0
CaroChilesa,chle YRR 0
smécaMiberssAC no 6
Carobaramssa. s 0
RadiomévilDipsa SA.decy. ess 686
Total 4,071,109 2,900,796

OTHER REVENUES (INTEREST, EXCHANGE DIFFERENCES)

in EUR 2015 2014

mobilkom [liechtenstein] AG 0 0

Claro Panama, S.A. 0 0

Total -7 716
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COSTS OF SERVICES AND OTHER OPERATING EXPENSES

in EUR 2015 2014

Amis, d. 0. o. 101,623 0
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Radiomovil Dipsa, S.A. de C.V. 3,111 1,508

Total 9,220,379 9,629,473

OTHER EXPENSES (INTEREST, EXCHANGE DIFFERENCES)

in EUR 2015 2014

mobilkom Beteiligungsgesellschaft mbH 1,378,731 1,155,126

Claro Panama, S.A. 1

Total 1,378,707 1,155,183
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NET PROFIT OR LOSS WITH GROUP COMPANIES

VvVEUR 2015 2014

Net profit or loss with group companies -6,527,984 -7,883,144

2.9.2.15. Events after the date of the balance sheet

On 4 January 2016 the company received from its owner 25,000,000 EUR for capital reserves, which is an ex-post
contribution of a shareholder. On 4 January 2016 the company purchased Amis d.o.o. There were no other events that

would significantly affect the financial statements for 2015 or require additional disclosures.
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2.10. OTHER DISCLOSURES

2.10.1. INCOME OF MEMBERS OF MANAGEMENT AND SUPERVISORY BODIES

The total cost of the Management Board, the Supervisory Board and the employees with individual contracts in 2015
includes gross income, included in the personal income tax return, holiday allowance, fringe benefits and profit sharing.
In 2015 this amounted to:

. Management Board: 634,012 EUR;
. Supervisory Board: 0 EUR;

. employees with individual contracts: 968,277 EUR.

Income by member of the Management Board:

in EUR Fixed income Variable income Fringe benefits Other income
Jorg Zeddies 182,084 42,555 10,153 166,328
Uichkoka o o s 0
BoftanSufcazmverte s o ops 533
Total 295,372 103,718 63,261 171,661

CTO Ulrich Rokita is employed by the parent company and Si.mobil did not pay his income except for the fringe
benefits.

The company has no recorded receivables from or liabilities to the Management Board or the members of the

Supervisory Board.

2.10.2.THE AUDITOR’S FEE

2015 2014

In EUR .
Ernst&Young Deloitte
The amount spent for annual report auditing 36,200 35,700
Tax consulting services 0 1,800
Other non-audit services 3,620 0
Total 39,820 37,500

The costs of auditing include the costs of the interim and the annual audit.
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2.10.3.LIABILITIES AND RECEIVABLES FOR OPERATING LEASES
The company as the lessee
The company has obligations from leasing tangible assets relating especially to leased lines, leasing of business

premises and base stations.

Maturity date - in EUR 31.12.2015 31.12.2014
up to1year 6,827,919 7,184,133
fomltoindudingSyears 21400 28440665
Total 35,952,018 35,624,798

Contracts for leased lines have been concluded with various business partners for long and short term. Long-term

contracts are generally concluded for 5 or 10-year periods.

The rent for business premises and base stations is generally set with regard to the agreed price with the owner and
with regard to previous rents If the owner is an operator, the rent is set in based on their price list and a comparison to
the company’s own price list for leasing premises. Lease contracts are concluded for indefinite period, for the duration of

operations or for 15 years with the option for extension.
In 2015 the company recognized the leasing costs in the amount of 6,827,919 EUR (2014: 7,184,133EUR).
The company as the lessor

The company has receivables from the leasing of tangible assets. They represent receivables from leasing shared

locations and base stations.

Maturity date - in EUR 31.12.2015 31.12.2014
up to1year 1,341,974 1,405,096
s sizss 5823918
Total 6,709,872 7,229,014

Leasing contracts are generally concluded for an indefinite period.

In 2015 the company recognized leasing revenues in the amount of 1,341,974 EUR (2014: 1,405,096 EUR) in the income

statement under revenue from the sale of services in the domestic market.
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APPENDIX 1: TABLE OF INTANGIBLE ASSETS AND LONG-TERM DEFERRED COSTS AND ACCRUED REVENUE
MOVEMENTS (IN EUR)

Radio- Software and Long-term Long-term Long-term Long-term Total
frequences licences deferred deferred lease deffered deferred
connection ofland maintenance subscriber
fees for data costs acquisition costs
lines
Costs of purchase
Balance as at
92,113,004 52,996,873 2,523,055 2,562,515 2,426,458 31,316,213 183,938,118
1 January 2015
Additions 0 2,530,836 23,090 672,678 202,807 14,055,121 17,484,532
Disposals 0 0 0 0 -19,052,044 -19,052,044
Transfer 0 0 0 1,833,510 -1,305,832 0 527,678
Balance as at
92,113,004 55,527,709 2,546,145 5,068,703 1,323,433 26,319,290 182,898,284
31 December 2015
Accumulated amortisation
Balance as at
22,490,662 39,119,788 119,832 845,973 689,787 20,942,861 84,208,903
1 January2015
Additions,
L 4,278,023 4,439,801 0 0 0 8,717,824
amortisation
Additions,
. 0 0 265,333 311,455 157,224 13,368,956 14,102,967
recognised in costs
Disposals 0 0 0 0 0 -19,052,044 -19,052,044
Transfer 0 0 0 0 0 0 0
Balance as at
26,768,685 43,559,589 385,165 1,157,428 847,011 15,259,773 87,977,650
31 December 2015
Net carrying amount
Balance as at
69,622,342 13,877,085 2,403,223 1,716,542 1,736,671 10,373,352 99,729,215
1 January2015
Balance as at
65,344,319 11,968,120 2,160,980 3,911,275 476,422 11,059,517 94,920,633

31 December 2015
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APPENDIX 1: TABLE OF INTANGIBLE ASSETS AND LONG-TERM DEFERRED COSTS AND ACCRUED REVENUE
MOVEMENTS (IN EUR)

Radio- Software and Long-term Long-term Long-term Total
frequencies licences deferred deferred lease deferred
connection of land subscriber
fees for data acquisition
lines costs
Costs of purchase
Bolancessatliamay20le  26ESs0s  4S3SESS 81049 1266186 67645051 261,185,245
sadtons 27500 76208 2441106 245224 12270726 90082792
Diposals o o o 0 18600462 148,600,462
e o 0o o o 0o 0
Balanceasat3lDecember20s RA04 2096873 252305 3B L3623 182,667,575
Accumulated amortisation
Baanceasatiinay20ls  lagoage  masz2 o 0 1sismes 205978868
[ ssess  emsss o o 0 7460263
e o 0 umsR s 17ue 18099690
oeets. o 0o o 0 Eg00462 148,600,462
e o 0o o 0o 0o 0
BolancessatiDecember20 200062  BUSTE U982 2527 09281 82,938,359
Net carrying amount
Balanceasatllamiay20l4 793050 10110363 61949 1266186 15817269 35206377
Balanceasat3lDecember204 G622 13ETIO06 240323 34323 10373352 9972516
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APPENDIX 2: TABLE OF PROPERTY, PLANT AND EQUIPMENT MOVEMENTS (IN EUR)

Land Base Computer Investments Other Low-value Property, Total
stations equipment infixed equipment assets and plant and
and mobile assets spare parts equipment
switches owned by under
third parties construction
Costs of purchase
Balance as at
9,039 124,328,914 14,149,396 7,265,034 34,253,217 1,590,191 8,129,388 189,725,179
1 January2015
Additions 0 10,478,686 746,786 49,238 3,191,033 200,831 613,455 15,280,029
Disposals 0 -5,050,739 -783,250 0 -3,827 -5,347 0 -5,843,163
Transfer 0 0 0 0 0 0 0 0
Balance as at
31 December 9,039 129,756,861 14,112,932 7,314,272 37,440,423 1,785,675 8,742,843 199,162,045
2015

Accumulated depreciation

Balance as at

0 80,184,947 12,654,488 3,685,748 24,220,303 1,390,190 0 122,135,676

1 January 2015
Additions,

. 0 9,721,438 862,078 466,783 3,479,539 211,665 0 14,741,503
depreciation
Additions,
recognised in 0 0 0 0 0 0 0 0
costs
Disposals 0 -3,540,077 772,623 0 -3,827 -4,083 0 -4,320,610
Transfer 0 0 0 0 0 0 0 0

Balance as at
31 December 0 86,366,308 12,743,943 4,152,531 27,696,015 1,597,772 0 132,556,569
2015

Net carrying amount

Balance as at

9,039 44,143,967 1,494,908 3,579,286 10,032,914 200,001 8,129,388 67,589,503
1 January2015
Balance as at
31 December 9,039 43,390,553 1,368,989 3,161,741 9,744,408 187,903 8,742,843 66,605,476
2015
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APPENDIX 2: TABLE OF PROPERTY, PLANT AND EQUIPMENT MOVEMENTS (IN EUR)

Land Base Computer Investments Other Low-value Property, Total
stations equipment infixed equipment assets and plant and
and mobile assets spare parts equipment
switches owned by under
third parties construction
Costs of purchase
Balance as at
9,039 163,769,254 13,159,235 6,804,335 31,349,879 2,113,678 8,038,986 225,244,406
1 January 2014
Additions 0 11,415,214 870,234 460,699 4,744,238 124,508 90,402 17,705,295
Disposals 0 -50,855,553 -109,092 0 -1,840,900 -418,976 0 -53,224,521
Transfer 0 0 229,019 0 0 229,019 0 0
Balance as at
31 December 9,039 124,328,915 14,149,396 7,265,034 34,253,217 1,590,191 8,129,388 189,725,180
2014

Accumulated depreciation

Balanceasat1

0 119,093,476 11,508,136 3,222,127 22,960,227 1,919,440 0 158,703,406
January 2014
Additions,
. 0 10,217,629 1,478,670 463,621 3,100,975 -334,681 0 14,926,214
depreciation
Disposals 0 49,126,157 -108,810 0 -1,840,899 -418,077 0 -51,493,942
Transfer 0 0 -223,508 0 0 223,508 0 0
Balance as at
31 December 0 80,184,948 12,654,488 3,685,748 24,220,303 1,390,190 0 122,135,677
2014
Net carrying amount
Balance as at
9,039 44,675,778 1,651,099 3,582,208 8,389,652 194,238 8,038,986 66,541,000
1 January 2014
Balance as at
31 December 9,039 44,143,967 1,494,908 3,579,286 10,032,914 200,001 8,129,388 67,589,503
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